Direct Lending

GLOBAL CREDIT FUND
Income Through Direct Lending Opportunities

Characteristics of
Direct Lending
Direct lending can offer
investors a number of
attractive risk/return
characteristics:

Why Investing in Direct Lending
is an Attractive Market Opportunity
In today’s low-yield environment, investing in direct lending may offer
investors an attractive high-yield option. Here are several reasons why
direct lending could be an attractive investment opportunity:

An ongoing need for alternative sources of funding

• Low historical volatility

Companies are continuously seeking funding to help grow their
enterprises by launching new products, hiring new employees or even
acquiring other businesses. In the U.S. alone, middle-market companies
borrow more than $150 billion each year on average to fund growth.¹
As the economy continues to expand, the need for funds should continue
to expand.

• Low correlation to stocks
and bonds

Traditional banks have been forced to curtail
their lending

• Attractive income

• Floating loan rates which
can provide a hedge
against rising interest rates
• Strong contractual terms/
protections for lender

Today, banks face a wide range of global regulations including DoddFrank in the U.S. and Basel III in Europe that ultimately limit their ability
to make business loans. This has forced companies to seek alternative
non-bank sources of funding.

Historically, direct lending has produced higher
risk-adjusted returns than traditional fixed
income investments
Direct lending has generally outperformed either conventional fixed
income or public equities.

Asset Class Return and Volatility
(index inception–June 2016)²

An investment in Steadfast Alcentra Global Credit
Fund (the "Fund") involves a high degree of risk
and may be considered speculative. Investors are
advised to consider the investment objectives,
risks, charges and expenses of the Fund
carefully before investing. This information must
be accompanied or preceded by a prospectus.
The Fund’s prospectus contains additional
information about the Fund and the offering
described herein. Investors may obtain additional
information at SteadfastALLternatives.com or
by contacting Steadfast Capital Markets Group,
LLC at 18100 Von Karman Avenue, Suite 500,
Irvine, CA 92612 or by phone at (877) 567-7264.
Investors should read and carefully consider all
information found in the Fund’s prospectus and
other reports filed with the U.S. Securities and
Exchange Commission before investing.
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New investment companies are opening the direct lending asset class to retail investors
Once limited to the very wealthy and institutional investors, the direct lending credit market has opened up to mid-level
investors through a variety of investment companies such as business development companies and credit funds. These
alternative lenders are generally able to negotiate a higher-yield on their loans, which can benefit investors who are seeking
a stable income source.

Direct lenders will often invest across a wide variety of sectors
Direct lenders are generally agnostic about the industries in which they invest. Rather, they prefer to lend to sound,
credit-worthy businesses, which can help to preserve capital. Diversification can ultimately help to protect investors by reducing
exposure to any one particular sector.

A strong history of loan repayment
While any high-yield investment has a level of risk, direct lending to middle-market companies has a strong track record of
loan repayment or, conversely, a low rate of loan defaults and a high rate of principal recovery when defaults do occur. In fact,
between 1995 and 2016, middle-market investors experienced only a 2.82% default rate as opposed to 4.32% in the broadly
syndicated loan market.³ Additionally according to S&P Capital IQ LCD, at the same time, the weighted average historical loan
recovery rate on those loans was more than 80% of every invested dollar.
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Fitch Ratings, The Annual Manual - U.S. Leveraged Finance Primer, June 2016.
Alcentra, Cliffwater and Zephyr 30 June 2016; Indexes included are: US Leveraged Loans = Credit Suisse Leveraged Loan Index (inception Jan. 1992),
European Leveraged Loans = S&P European Leveraged Loan Index ex. Currency (inception Jan. 2003), US High Yield Bonds = BAML US High Yield Index
(inception Jan. 1997), Global High Yield Bonds = BAML Global High Yield Constrained Hedged USD Index (inception Jan. 1998),
Distressed = HFRI Event Driven: Distressed/Restructuring Index (inception Jan. 1990), US Equity = S&P500 Index (inception Oct. 1989);
UST 10 Yr = BAML Treasury Current 10 Yr. Index (inception Jan. 1997).
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S&P Capital IQ LCD 4Q16, 1995-2016.
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RISK FACTORS
An investment in Steadfast Alcentra Global Credit Fund is subject to, among others, the following risks:
• Potential investors may not have access to the money they invest for an indefinite period of time. Therefore, an investment in the Fund is not suitable
for investors that need access to the money they invest.
• The shares of the Fund are not listed on any securities exchange and the Fund may not seek to complete a liquidity event.
• The Fund is a newly organized, non-diversified, closed-end management investment company with no operating history, including no history
operating as a RIC.
• Shareholders will not have the opportunity to evaluate future Fund investments.
• Although the Fund has implemented a share repurchase program, it may be discontinued at any time and only a limited number of shares are eligible
for repurchase.
• The amount of distributions paid, if any, is uncertain. Any Fund distributions may, in whole or in part, be funded from offering proceeds or borrowings,
which may constitute a return of capital and reduce the amount of capital available to the Fund for investment. Any capital returned to shareholders
through distributions will be distributed after payment of fees and expenses.
• The Fund’s investments in various secured and unsecured, rated or unrated debt securities and instruments are subject to non-payment risk and are
speculative in nature.
• If the Fund invests in derivatives, such securities have risks, including the imperfect correlation between the value of such instruments and the
underlying assets of the Fund.
• Below investment grade instruments (commonly referred to as “high-yield” securities or “junk bonds”) are speculative and may be particularly
susceptible to economic downturns, which could cause losses.
• Investments in certain non-U.S. securities may involve factors not typically associated with investing in the United States or other developed countries.
• The adviser, the sub-adviser and certain of their affiliates may experience conflicts of interest in connection with management of the Fund including,
but not limited to allocation of the adviser’s and the sub-adviser’s time and resources between the Fund and other investment activities; compensation
payable by the Fund to the adviser and its affiliates; and competition with certain affiliates of the sub-adviser for investment opportunities.
• The Fund will pay fees to the adviser and its affiliates, including the dealer manager. These fees will not be negotiated at arm’s length and may be
higher than fees payable to unaffiliated third parties.
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